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OATh OR AFFIRMATION

EDWARL MARCH ___________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanvin2 financial statement and supporting schedules pertaining to the firm of

MIDWOOD SECURITIES INC _______________________________ _______________.as

of DECEMBER 31 2010 are true and correct further swear or affirm that neither the company nor any partner proprietor

principal officer or director has any proprietary interest in any account classified solely as that of customer except as

follows

Signature

CHIEF EXECUTIVE OFFICER
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his report contains check all applicable boxes
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hI Computation for Deterniination ot Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation oftlie Computation of Net Capital Under Rule 15c3-I and

the Computation for Deteimination of the Reserve Reqtnrements Under Exhibit of Rule 15c3-3

Reconciliation between die audited and unaudited Statements of Financial Condition with respect to methods

of consolidation
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copy of the SIPC Supplementtl Report

report describing any
material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent auditors report on internal control

For conditions o/coit/idcnrial tic tim nt enam port ions r9
i/us hung 5cC section 240.1



MIDWOOD SECURITIES INC
FOR THE YEAR ENDED DECEMBER 31 2010

TABLE OF CONTENTS

INDEPENDENT AUDITORS REPORT

FINANCIAL STATEMENTS

Statement of Financial Condition

Statement of Operations

Statement of Changes in Shareholders Equity

Statcment of Changes in Subordinated Borrowings

Statement of Cash Flows

Notes to Financial Statements 11

SUPPLEMENTARYINFORMATION

Computation of Net Capital Under Rule 5c3 of the Securities and Exchange

Commission 12

Other information 13

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5g1 FOR BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3 14-15

INDEPENDENT AUDITORS REPORT ON APPLYING AGREED-
UPON PROCEDURES TO THE SECURITIES INVESTOR
PROTECTION CORPORATION ASSESSMENT RECONCILIATION

Schedule of Securities Investor Protection Corporation Assessments and

Payments Form SIPC-7 17



CITRIN COOPERMAN
Atest Assurance Tha Carapl an Peserch Spec alty

tnrsalt
np

INDEPENDENT AUDITORS REPORT

To the Shareholder

Midwood Securities Inc

We have audited the accompanying statement of financial condition of Midwood Securities Inc the

Company as of December 31 2010 and the related statements of operations changes in

shareholders equity changes in subordinated borrowings and cash flows for the year then ended that

you are fifing pursuant to Rule 7a under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our
responsibility

is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with
auditing

standards
generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Midwood Securities Inc as of December 31 2010 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

As more fully described in Note the Company intends to cease operations on or about March 31

2011

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in the supplementary schedule on page 12-13 is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Secunties Exchange Act of 1934 Such

information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in our opinion is fairly stated in all material resnects in relation to the basic financial

statements taken as whole

March 28 2011

CITRIN COOPERMAN COMPANY LLP

529 FTH AVENUE NEW YORK Na lu TEL 21ca97.uOO FAX 212.o97 1004 ClTRNCOOPEPMAN COM

NDEPHDCHT RPM A5QC 5110 HOOPE STEOHEH



MIDWOOD SECURITIES INC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS
Cash and cash equivalents 799309
Cash segregated for the exclusive benefit of customers 83534
Receivable from and deposits with clearing broker 435255
Securities owned at fair value 95593

Property and equipment net of accumulated
depreciation

and amortization of $655919 24520
Secured demand notes receivable 200000
Other assets 132741

TOTAL ASSETS 1770952

LIABILITIES AND SHAREHOLDERS EQUITY

Liabilities

Accounts payable accrued expenses and other liabilities 576311

Employee compensation payable 465337
Deferred rent 70842
Subordinated borrowings 200.000

Total liabilities 1.312490

Commitments and contingencies Note 11

Shareholders equity

Common stock no par value 1000 shares authorized

222 shares issued and outstanding 1000

Additional paid-in capital 399000

Retained earnings 58462

Total shareholders
equity

458462

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 1770952

See accompanmg notes to financial statements



MIDWOOD SECURITIES INC
STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Additional

Common paid in Retained

stock capital earning Total

Balance beginning 1000 399000 539493 939493

Net loss _________ 481.031 481031

BALANCE ENDING 1000 399000 58.462 458462

See accompanying notes to fmancial statements



MIDWOOD SECURITIES INC
STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS

FOR THE YEAR ENDED DECEMBER 31 2010

Subordinated borrowings beginning 200000

Increases

Issuance of subordinated notes

Decreases

Payment of subordinated notes

SUBORDINATED BORROWINGS ENDING 200000

See accompanying notes to financial statements



MID WOOD SECURITIES INC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2010

Cash flows from operating activities

Net loss 481031

Adjustments to reconcile net loss to net cash used in operating activities

Depreciation and amortization 13266

Deferred rent 56649
Changes in assets and liabilities

Cash and securities
segregated

for the exclusive benefit of customers 94537

Receivable from clearing broker 202451

Securities owned at market value 5885
Other assets 28478

Employee compensation payable 103141

Accounts payable accrued expenses and other liabilities 3.466

Net cash used in operating activities 558084

Cash and cash equivalents beginning 1.357.393

CASH AND CASH EQUIVALENTS ENDING 799.309

Supplemental disclosure of cash flow information

Cash paid during the year
for

Interest 5.000

See accompanying notes to financial statements


